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The Indonesian government has chosen China over Japan for a fiercely
contested high-speed railway contract.

A presidential envoy delivered the decision to Chief Cabinet Secretary
Yoshihide Suga in Tokyo on Tuesday. Japan and China had been
competing for a project to build a rail line connecting Jakarta with
Bandung about 140 kilometers away.

The decision came after Indonesia rejected proposals from both countries,
citing their huge costs. Earlier in September, Jakarta scrapped its
initial plan and switched to a less expensive medium-speed rail project
funded by private investment.

The envoy said China recently made a new offer to construct a railway
that would not put a financial burden on the Indonesian government.
He said Indonesia welcomes the Chinese proposal.

Mr. Suga says it is regrettable that Japan’s plan was not accepted.
Experts say the decision will deal a blow to the Abe administration’s
policy of infrastructure exports as a key economic growth strategy.
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